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Through proposed amendment the definition 
of Associates (associated persons) has been 
substituted namely; 

3[(1) Subject to sub-section (2), two persons 
shall be associates where – 

(i) the relationship between the two is such 
that one may reasonably be expected to act in 
accordance with the intentions of the other, or 
both persons may reasonably be expected to 
act in accordance with the intentions of a third 
person; 

(ii) one person sufficiently influences, either 
alone or together with an associate or 
associates, the other person; 

Explanation. – For the purpose of this section, 
two persons shall be treated as sufficiently 
influencing each other, where one or both 
persons, directly or indirectly, are 
economically and financially dependent on 
each other and, decisions are made in 
accordance with the directions, instructions or 
wishes of each other for common economic 
goal; or (iii) one person enters into a 
transaction, directly or indirectly, with the 
other who is a resident of jurisdiction with 
zero taxation regime  
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